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Sky-high, hope.

So long, farewell, auf Wiedersehen, goodbye…

Remarkable. The deepest recession since the 1930’s has left a
humanitarian scar across the globe and likely changed the
trajectory of our lives for good. As with many historically tragic
moments we responded with ingenuity, perseverance, and hope.
While the new year inspires hope of a new dawn, it still carries
much of the baggage of the past. 2021 is no exception. COVID-19
hospitalizations hit a record yesterday and Colorado and
California reported the first domestic cases of the “U.K. strain”
while Dr. Fauci “expects the pandemic to worsen next month”.
(12/31).
The economy and capital markets are still highly dependent on
fiscal and monetary support and hinge on the vaccine distribution
(efficacy and variants). Markets are forward looking and there are
glaring risks to the economy. Remarkably, a double-dip recession
or extended quarantines are discounted heavily based on this
forward-looking hope as markets hit new all-time highs.

Hope defines us. If there was ever a year of perseverance and
hope it was 2020. For many Americans, this hope is still fleeting.
The eleventh hour signing of the pandemic relief bill on December
27th came at a crucial juncture affecting unemployment insurance
for over 14 million people.
As we bid farewell to 2020, we must also acknowledge that much
has changed. It wasn’t just a terrible year of death, despair, and
loneliness, 2020 catapulted us into the future. We all see the world
differently. We have witnessed rapid adoption of technology in
everything from “work from home” to mRNA that gave us the first
COVID-19 vaccines authorized for use in the United States.
Not only is the stage set for a powerful recovery through fiscal and
monetary stimulus, low interest rates, and economic programs
but the pandemic has unlocked talent, imagination, and courage.
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Sky-high, hope.
At the height of the bull market, there was significant bloat. Many
industries and businesses that had survived with razor thin
margins, high debt, and over employed where at the cusp of
disruption.

across many assets, pushing up prices. As an asset, human capital
will also have significant demand. But education will play a large
role in these dynamics, as many unemployed have also attained
lower levels of education. A changing Government and decaying
infrastructure may help bridge the gap and provide more
opportunities.

The pandemic was a catalyst – everyone was affected. Even with
this disruption, corporate welfare looms as poorly lead companies
retain bureaucracy, focus on financial engineering, and fail to
pivot. The future economy may be more resilient.

As the economy reopens and vaccinations are distributed,
Americans will find confidence and be eager to do what they do
best - consume. This will be amplified through a global
synchronized recovery. Ultimately, driving earnings growth, but
given current valuation stock picking and active management will
be key.

Disruption isn’t just occurring, its accelerating. In calculus, this is
the second derivative – the rate of change of the rate of change.
Every business must look at their model and conceptualize that
all the future investments made prior to 2020 and their roadmaps
have been disrupted and thus, must be reevaluated.

As we bid farewell to 2020 and look to 2021 with high hopes, we
glean at a future that is inspiring and quenches our thirst for
progress and peace.
Happy New Year,

This acceleration will intersect with the end of the pandemic as
demand surges and outpaces supply. Inventory levels are low

Eddy Augsten and the Concurrent Investment Committee
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BOLO, Great Risks

Be on the lookout, while there are high hopes for 2021, there are also developing risks.

Top 5 Portfolio Risks

Top 5 Economic Risks

1

Valuations/ Complacency

1

COVID Variants

2

Credit Crunch

2

Liquidity

3

Lack of Diversification

3

Savings/Cash aren’t spent

4

Rising Interest Rates

4

OPEC collapses/ Oil crashes
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HeRe, Great promise

Mass vaccinations will lead to herd immunity which give promise to Herd Recovery (HeRe).

Top 5 Portfolio Opportunities

Top 5 Economic Opportunities

1

Active Management

1

Vaccine Distribution

2

Cyclicals, Small/Mid Cap

2

Pent up cash/ liquidity

3

High Growth/High Quality

3

Inventories restocking

4

Hard Asset/ Real Return

4

Global Synchronization
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Economy &
Recovery:

Like a coil, economic data will continue to surprise.

Markets already immunized

Central Banks and Fiscal authorities successfully immunize global economy.

The Fed is providing policy support through ZIRP (Zero Interest Rate
Policy) ,committed to holding rates through 2022.
The Fed “digitally created” $2.9 trillion of new money
between 3/12/20 through 6/12/20, that was used to purchase
Treasury bonds and corporate bonds.

In the US, Congress has passed 4 separate bills providing $2.8 trillion of
pandemic relief, but the last of the 4 bills (HR 6312) was signed into law on
4/24/20 or nearly 8 months ago.
After holding up a long-awaited $900 billion relief bill President Trump signed
the package on December 27th and asked for another round of $2,000 checks per
person.

Global government spending is met with record liquidity injection
by central banks setting up a global synchronized recovery.

Source: Federal Reserve, Congress, PGIM, Raymond James
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Economy Restarting? Yes, but slowly

Consumer Spending: % Change YoY

Slow but steady

Hysteria
Normalizing

.

Long road
ahead

Source: Natixis PRCG, New York Federal Reserve, FactSet, Bloomberg, tracktherecovery.org US Census, https://joinhomebase.com/data/covid-19/, https://1010data.exabel.com/covid-19/.
Department of Transportation, first.factesus.com
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COVID-19, 20, 21

A historic humanitarian scar accelerating for now.
As the pandemic gets worse, and
the US hits highs cases and
hospitalizations and deaths
accelerate we pin our hopes on
numerous vaccines and herd
immunity by Q3 2021.
We conclude 2020 approaching
20 million cases in the US and
350,000 deaths.
Deaths have yet to reach peak as
younger patients have shown to
have better mortality rates. 40%
of American deaths are
contributed to elderly patients in
long-term care facilities.

Source: Dr. MoncefSlaoui, https://covidtracking.com/analysis-updates/deadliest-month-yet-pandemic-regional-again-dec-23
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Stocks & Bonds:

Valuations are high but conditions favorable.

Equity: We’re (almost) open!

Re-opening and excess savings supportive of earnings growth in 2021

Pull-backs are normal:
Valuations are excessive,
returns are low following
such elevated P/Es.

Large Caps and Technology outperformed
through October. At least for now, the
tide has changed as pro-cyclical stocks
and those hit hardest by the pandemic
have outperformed since; small-caps,
Financials, Energy, etc.
PE’s are extreme, but can stay extreme
for long periods, the S&P 500 stayed
above 20x NTM P/E for 50 months from
1998 – early 2002. It’s been 9-months so
far.
This rotation provides opportunity for
further gains and for active stock picking
but leaves the passive indices vulnerable.

Source: Factset, Raymond James
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Fixed Income: Once again the ballast?
Mind the gap, as spreads have compressed and Treasuries approach 1%.

Credit spreads, what investors are paid for taking additional risk
over Treasuries have tightened significantly. Defaults might have
been pushed off. For investors fully allocated to equity, credit
provides little protection and increases volatility.

Risk of defaults blew out spreads, the
difference in yield between risk-free rates,
on corporate bonds during height of crisis.

While Treasuries, Government Bonds and TIP’s may still provide
a ballast to high equity valuations a meaningful and rapid move
above 1% is negative for equities and bonds.
Hovering below 1%. The yield on the 10year Treasury note last closed above 2%
on 7/31/19, and it has been below 1%
each day since 3/19/20.

Fed policy and US Treasury programs
acted as a backstop. Investors are not
being paid for the risk today.

Record low close of 0.501%
Source: Treasury Department, JP Morgan, Negative Real Rates have been Positive for Equities Historically, source JP Morgan
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Fixed Income: Inflation

Supportive of equity but should be considered in fixed income allocation.
Short-term inflation expectations have risen due to fiscal and monetary policy
implications including Fed’s new policy targeting an “average” 2% target,
allowing inflation to run higher but expectations are tempered long term by
disinflationary risks.
We view Treasury Inflation Protection Securities (TIPs), CPI Swaps, and
Hard Assets/Commodities as diversifiers in the short-term.

Both short-term and long-term inflation
expectations near 2%.

Historically, equity market returns have been
positive 84% of the time when real rates
have been negative.
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Expectations are sky-high, but…
Strong EPS recovery supported by wall of cash and strong balance sheets.
1.
2.
3.
4.

As economies open savings will become consumption.
Big ticket purchases may continue to hit records as consumers shifted from
services to tangible goods.
Demand will outpace Supply as inventories remain low leading to restocking.
The service sector will emerge from its knees.

Consumers are in great shape, learning from their mistakes during the Great
Financial Crisis; with low household debt, higher savings, and plenty of equity in
their homes as mortgage rates hit extreme lows and the opportunity to refinance
and cash-out becomes intriguing.

Recent stimulus bill and
potential $2,000 increase will
likely contribute to the savings
rate.

Source: Raymond James, Freddie Mac, Board of Governors of the Federal Reserve System.
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Investment Committee Assessment
Current State

Massive global fiscal and monetary support, vaccine distribution, and technology
will drive earnings growth. A cyclical recovery is underway, and momentum is
strong.

Current Risk

Virus variants, valuations, complacency, geopolitical and global trade. There are
plenty of risks stemming from an unprecedented year and many unknowns.
Vigilance is required.

Assessment

So long, farewell, auf Wiedersehen, goodbye… after a year like 2020 it is no
wonder everyone feels complacent. It must get better and we think it will.
Diversification, risk management and active management are critical.
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Concurrent Advisors
By the Numbers

Founded
Offices
Advisors
Network Advisors’
Retail AUM
Institutional AUA
Revenue

For Press or to connect with Concurrent please contact:

Concurrent Advisors is an advisor-owned, full-service
2016
45
104

$10 B
$11 B
$66mm

partnership, bringing together elite independent

offices with a common vision of transforming the client
experience. With offices nationwide and clients
globally.

Neelab Naibkhyl, CRPS
Director, Concurrent Advisors
Financial Advisor, RJFS
t: 858.924.8423
a: 12651 High Bluff Drive, Suite 250 San Diego, CA 92130
e: neelab@concurrentadvisors.com
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Disclosures
Data provided by Morningstar, Bloomberg, Factset.
Securities offered through Raymond James Financial Services, Inc. Member FINRA/SIPC
Investment advisory services offered through Raymond James Financial Services Advisors, Inc. Concurrent Advisors is not a registered broker/dealer and independent from Raymond James Financial Inc.
This material is for informational purposes only and should not be used or construed as a recommendation regarding any security outside of a managed account.
The information contained in this report does not purport to be a complete description of the securities, markets, or developments referred to in this material. The information has been obtained from sources
considered to be reliable, but we do not guarantee that the foregoing material is accurate or complete. Any opinions are those of Eddy Augsten and not necessarily those of Raymond James. Investing involves risk
and you may incur a profit or loss regardless of strategy selected. Investing in the energy sector involves special risks, including the potential adverse effects of state and federal regulation and may not be suitable
for all investors. Inclusion of these indexes is for illustrative purposes only. Keep in mind that individuals cannot invest directly in any index, and index performance does not include transaction costs or other fees,
which will affect actual investment performance. Individual investor's results will vary.
There is no assurance that any investment strategy will be successful or that any securities transaction, holdings, sectors or allocations discussed will be profitable. It should not be assumed that any investment
recommendation made in the future will be profitable or equal any investment performance discussed herein. Please note all indices are unmanaged and investors cannot invest directly in an index. An investor
who purchases an investment product that attempts to mimic performance of an index will incur expenses that would reduce returns. Past performance is not indicative of future results. The performance noted in
this presentation does not include fees and costs, which would reduce investor’s returns.
Keep in mind that individuals cannot invest directly in any index, and index performance does not include transaction costs or other fees, which will affect actual investment performance. Individual investor's
results will vary. Past performance does not guarantee future results.
Index returns do not reflect the deductions of fees, trading costs or other expenses. The Index is referred to for informational purposes only: the composition of each Index is different from the composition of the
accounts managed by the investment manager. Investors may not make direct investments into any index. Past performance may not be indicative of future results.
Inclusion of these indexes is for illustrative purposes only.
Certain investments may not be readily sold as desired. There could be considerable fluctuation in time and/or price for subsequent trades if there is not a strong market at the time of your order.
Small and mid-cap securities generally involve greater risks and are not suitable for all investors.
International investing involves additional risks such as currency fluctuations, differing financial accounting standards, and possible political and economic instability. These risks are greater in emerging markets.
The value of real estate investments may be adversely affected by several factors, including supply and demand, rising interest rates, property taxes, and changes in the national, state and local economic climate.
Commodities are volatile investments and should only form a small part of a diversified portfolio. There may be sharp price fluctuations even during periods when prices overall are rising.
Google Trends is a trademark of Google Inc.
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Index Descriptions
Asset class and reference benchmarks:
ASSET CLASS
U.S. Equity
Non-U.S. Equity
U.S. Fixed Income Barclays
Global Real Estate (prior to 2008)
Global Real Estate (2008-present)
Commodities
Cash & Cash Alternatives

BENCHMARK
Russell 3000 TR
MSCI ACWI ex US NR
U.S. Aggregate Bond TR
NASDAQ Global Real Estate NR
FTSE EPRA/NAREIT Global Real Estate NR
Bloomberg Commodity TR USD
Citi Treasury Bill 3 Mon USD

Alerian MLP (TR): The Alerian MLP Index is the leading gauge of large- and mid-cap energy Master Limited
Partnerships (MLPs). The float-adjusted, capitalization-weighted index, which includes 50 prominent
companies and captures approximately 75% of available market capitalization, is disseminated real-time on
a total-return basis.
Bloomberg Commodity Total Return Index: Formerly the Dow Jones-UBS Commodity Index TR (DJUBSTR),is
composed of futures contracts and reflects the returns on a fully collateralized investment in the BCOM.
This combines the returns of the BCOM with the returns on cash collateral invested in 3 Month U.S.
Treasury
Bills.
Barclays 10-Year Municipal: A rules-based, market-value weighted index engineered for the long-term taxexempt bond market. This index is the 10 year (8-12)
component of the Municipal Bond Index.
Barclays 10-Year U.S. Treasuries: Measures the performance of U.S. Treasury securities that have a
remaining maturity of 10 years.
Barclays U.S. Aggregate Index: Represents securities that are SEC-registered, taxable, and dollar
denominated. The index covers the U.S. investment-grade fixed rate bond market, with index components
for government and corporate securities, mortgage pass-through securities, and asset-backed securities.
Barclays Global Aggregate ex-U.S. Dollar Bond Index: Tracks an international basket of bonds that currently
contains 65% government, 14% corporate, 13% agency and 8% mortgage-related bonds.

Barclays High Yield: Covers the universe of fixed-rate, non-investment grade debt. Pay-in-kind (PIK)
bonds, Eurobonds, and debt issues from countries designated as emerging markets (e.g., Argentina,
Brazil, Venezuela, etc.) are excluded, but Canadian and global bonds (SEC-registered) of issuers in nonEMG countries are included. Original issue zeroes, step-up coupon structures and 144-As are also
included.
Barclays U.S. Corporate High Yield: Composed of fixed-rate, publicly issued, non-investment grade
debt.
Citi 3-Month Treasury-Bill Index: This is an unmanaged index of three-month Treasury bills.
FTSE EPRA/NAREIT Global Real Estate Index : Designed to represent general trends in eligible listed
real estate stocks worldwide. Relevant real estate activities are defined as the ownership, trading and
development of income producing real estate.
Global Financial Data: Index data has calculated for world ex US indices back to 1919. Since the
Morgan Stanley World index was not calculated before 1970, an index has been put
together to simulate how a World Index would have performed had it been calculated back to 1919.
From 1970 on, the indices are capitalization weighted and include the same
countries as are now included in the MSCI World Index.
MSCI All Country World Index Ex-U.S Index.: A market-capitalization-weighted index maintained by
Morgan Stanley Capital International (MSCI) and designed to provide a broad
measure of stock performance throughout the world, with the exception of U.S.-based companies. It
includes both developed and emerging markets.
MSCI EAFE Index (Europe, Australasia, Far East): A free-float adjusted market capitalization index that
is designed to measure developed market equity performance, excluding the
United States and Canada. The EAFE consists of the country indices of 21 developed nations.
MSCI EAFE Growth Index: Represents approximately 50% of the free-float adjusted market
capitalization of the MSCI EAFE index, and consists of those securities classified by MSCI
as most representing the growth style.
MSCI EAFE Small-Cap Index: An unmanaged, market-weighted index of small companies in developed
markets, excluding the U.S. and Canada.
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Index Descriptions (Cont.)
MSCI EAFE Value: Represents approximately 50% of the free-float adjusted market capitalization of the
MSCI EAFE index, and consists of those securities classified by MSCI as most
representing the value style.
MSCI Emerging Markets Index: Designed to measure equity market performance in 25 emerging
market indexes. The three largest industries are materials, energy and banks.
MSCI Local Currency Index: A special currency perspective that approximates the return of an index as
if there were no currency valuation changes from one day to the next.
NASDAQ Global Real Estate Index: The index measures the performance of real estate stocks which
listed on an Index Eligible Global Stock Exchange. The index is market capitalization
weighted.
Russell 1000 Index: Measures the performance of the 1,000 largest companies in the Russell 3000
Index, which represents approximately 90% of the investible U.S. equity market.
Russell 1000 Value Index: Measures the performance of those Russell 1000 companies with lower
price-to-book ratios and lower forecasted growth values.
Russell 1000 Growth Index: Measures the performance of those Russell 1000 companies with higher
price-to-book ratios and higher forecasted growth values.
Russell Mid-Cap Index: Measures the performance of the 800 smallest companies of the Russell 1000
Index, which represent approximately 30% of the total market capitalization of
the Russell 1000 Index.
Russell Mid-cap Value Index: Measures the performance of those Russell Mid-cap companies with
lower price-to-book ratios and lower forecasted growth values.
Russell Mid-Cap Growth Index: Measures the performance of those Russell Mid-cap companies with
higher price-to-book ratios and higher forecasted growth values.
Russell 2000 Index: Measures the performance of the 2,000 smallest companies in the Russell 3000
Index, which represent approximately 8% of the total market capitalization of the
Russell 3000 Index.
.

Russell 2000 Value Index: Measures the performance of those Russell 2000 companies with lower price-to-book
ratios and lower forecasted growth values
Russell 2000 Growth Index: Measures the performance of those Russell 2000 companies with higher price-tobook ratios and higher forecasted growth values.
Russell 3000 Index: measures the performance of the 3,000 largest U.S. companies based on total market
capitalization, which represents 98% of the investable U.S. equity market.
Standard & Poor’s 500 (S&P 500): Measures changes in stock market conditions based on the average
performance of 500 widely held common stocks. Represents
approximately 68% of the investable U.S. equity market.
S&P 500 Consumer Discretionary: Comprises those companies included in the S&P 500 that are classified as
members of the GICS® consumer discretionary sector.
S&P 500 Consumer Staples: Comprises those companies included in the S&P 500 that are classified as members
of the GICS® consumer staples sector.
S&P 500 Energy: Comprises those companies included in the S&P 500 that are classified as members of the
GICS® energy sector.
S&P 500 Financials: Comprises those companies included in the S&P 500 that are classified as members of the
GICS® financials sector
S&P 500 Health Care: Comprises those companies included in the S&P 500 that are classified as members of the
GICS® health care sector.
S&P 500 Industrials: Comprises those companies included in the S&P 500 that are classified as members of the
GICS® industrials sector.
S&P 500 Information Technology: Comprises those companies included in the S&P 500 that are classified as
members of the GICS® information technology sector.
S&P 500 Materials: Comprises those companies included in the S&P 500 that are classified as members of the
GICS® materials sector.
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Index Descriptions (Cont.)
S&P 500 Telecom Services: Comprises those companies included in the S&P 500 that are classified as
members of the GICS® telecommunication services sector.
S&P 500 Utilities: Comprises those companies included in the S&P 500 that are classified as members
of the GICS® utilities sector.
S&P Mid Cap 400 (S&P 400): Provides investors with a benchmark for mid – cap companies. The index,
which is distinct from the large-cap S&P 500, measures the performance of mid-cap companies,
reflecting distinctive risk and return characteristics of this market segment.
S&P Small Cap 600 (S&P 600): Provides investors with a benchmark for small – cap companies. The
index, which is distinct from the large-cap S&P 500, measures the performance of small-cap companies,
reflecting distinctive risk and return characteristics of this market segment.
VIX is the Chicago Board Options Exchange (CBOE) Volatility Index, which shows the market's
expectation of 30-day volatility. It is constructed using the implied
volatilities of a wide range of S&P 500 index options. It is a widely used measure of market risk.
Fixed Income Slide page: US IG = Bloomberg Barclays US Aggregate Corporate Index. US HY =
Bloomberg Barclays US Corporate High Yield Index. US Mortgage = Bloomberg Barclays US MBS Index.
US Agency = Bloomberg Barclays US Agency Intermediate Index. EM Sovereign = J.P. Morgan EMBI
Global Diversified Index. EM Corporate = J.P. Morgan CEMBI Broad Diversified Index. Europe IG =
Bloomberg Barclays Pan-Euro Aggregate Corporate Index. Europe HY = Bloomberg Barclays PanEuropean High Yield Index. Global IG = Bloomberg Barclays Global Aggregate Corporate Index. Global
HY = Bloomberg Barclays Global Corporate High Yield Index. Canada IG = Bloomberg Barclays Canada
Aggregate Corporate Index. EM Sovereign ex Venezuela and GCC = J.P. Morgan EMBI Global Diversified
excluding Venezuela and Gulf Cooperation Council (GCC) countries. US Agg-Eligible Taxable Munis =
Bloomberg Barclays US Taxable Municipal Aggregate Eligible Index.
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